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BUDGET RESOLUTION/Current Services & Debt Reduction

SUBJECT: Senate Concuent Budget Resolution for fiscal years2000-2009 . . . S.Con. Res. 20. Hollings amendment
No. 174.

ACTION: AMENDMENT REJECTED, 24-74

SYNOPSIS:  As reported, S.Con. Res. 20, the Senate Concurrent Budget Resolution for fiscal years 2000-2009: will cut
debt held by the public (money that the Federal Government owes to creditors other than itself) in half over

years; will fully fund Medicare (all of the President's proposed $9 billion in Medicare cuts were rejected; as a resudgethis b
will allow $20.4 billion more in Meitare spending over the next 10 years)t save the entire $1.8 trillion in Social Security
surpluses over the next 10 years for Social Security; will provide for $778 billion in net tax relief over the next 10 geatst,
the President's budget would increase the tax burden by $96 billion net over 10 years), and will adhere to the spemtkng res
(discretionary spending caps and pay-go provisions) of the bipartisan budget agreement as enacted in the Balanced Budget
1997 and the Taxpayer Reform Act of 1997 (the President's proposed budget, in contrast, would dramatically increase spenc
violation of that bipartisan agreement, and would result in $2.2 trillion more in total Federal debt at the end of 10nyears |
proposed in this Senate budget).

The Hollings amendmentwould increase total spending to the current services baseline level (in some areas, such as defe
that action would result in a decrease in spending) and would strike the tax relief. The stated intent would be to reiucelthe d
by the public by more than planned in this budget resolution.

Those favoringthe amendment contended:
When Federal Reserve Board Chairman Greenspan appeared before the Budget Committee recently, he was asked v

though was the best possibladget plan that could be@pted. He replied that Congress should "do nothing." In other words, we
should keep exactly the same spending priorities we had last year, and we would end up with large surpluses that caald be
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pay down the debt. We agree. Unfortunately, Senators seem to have "visions of sugarplums dancing in their heads." They are just
chock full of ideas for new spending and tax cuts. We should just reject all of those ideas in one fell swoop by takiicg the adv
of Chairman Greenspan. The Hollings amendment gives us that opportunity. We urge our colleagues to support this amendment.

Those opposinghe amendment contended:

The Hollings amendment advances a simple solution that would have disastrous results. Do our colleagues really believe our
priorities this year are exactly the same as they were last year? We have a responsible, balanced budget before ustaehat adhere
the budget agreement on spending levels, but that still provides additional funding for high priority areas. For instaudgetthis
will provide additional funding for defense (which is obviously going to be sorely needed due to the attack on Serbianthat bega
yesterday), and will also provide substantial increases in funding for education programs. Under the Hollings amendment, all of
that additional spending will be wiped out, and more spending will be added for lower priority areas. The amendment, operating
on autopilot, would then wipe out every cent of the proposed tax relief. Our colleague says he wants that money to 8ehised for
reduction. Of course, the amendmentraat lock in that use, and we are quite certain that if this amendment were to pass most of
the additional hundreds of billions of dollars that would be collected in taxes would be spent. Voting for this amendtimant is vo
for the proposition that the country is unchanged from where it was a year ago. That obviously is not true. Thanks irtdarge par
Republicans' successful efforts to balance the budget by cutting spending, large on-budget surpluses are projected @@er the nex
years. We believe that Americans deserve to get a share of those surpluses in tax relief. Therefore, we urge the hégction of t
amendment.



